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Management's Responsibility for the Financial Statements

The accompanying financial statements of Powell River Regional District ("Hospital District”) have
been prepared by management in accordance with Canadian public sector accounting standards
and are outlined under Significant Accounting Policies in the notes to the financial statements.
Management is responsible for the integrity and objectivity of these statements as well as the
supplementary schedules. The preparation of financial statements necessarily involves the use of
estimates based on management’s judgment, particularly when transactions affecting the current
accounting period cannot be finalized with certainty until future periods.

Management maintains a system of internal controls to provide reasonable assurance that assets
are safeguarded, transactions are properly authorized and recorded in compliance with legislative
and regulatory requirements, and reliable financial information is available on a timely basis for
preparation of the financial statements. Management also maintains a program of proper business
compliance. These systems are regularly monitored and evaluated by management.

The board of directors is responsible for reviewing and approving the financial statements and for
ensuring that management fulfils its responsibilities for financial reporting and internal control.

The financial statements have been audited by BDO Canada LLP, independent external auditors
appointed by the Hospital District. The accompanying Independent Auditor’s Report outlines their
responsibilities, the scope of their examination and their opinion on the Hospital District’s
financial statements,

Chief Administrative Officer ( Depu’tt{) Chief Financial Officer

May 28, 2015



Tel: 604 688 5421 BDO Canada LLP
Fax: 604 688 5132 600 Cathedral Place
vancouver@bdo.ca 925 West Georgia Street
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Independent Auditor's Report

To the Members of
Powell River Regional Hospital District

We have audited the accompanying financial statements of the Powell River Regional Hospital
District which comprise the Statement of Financial Position as at December 31, 2014, and the
Statements of Operations, Changes in Net Debt and Cash Flows for the year then ended, and
summary of significant accounting policies and other explanatory information,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly in all material respects, the financial
position of the Powell River Regional Hospital District as at December 31, 2014, and the results of
its operations, cash flows and changes in net debt for the year then ended, in accordance with
Canadian public sector accounting standards.

B Gt 127

Chartered Accountants

Vancouver, British Columbia
May 28, 2015
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BDO Canada LLP, a Canadian limited lability partnership, is a member of BDO International Limited, a UK company limited by
guarantee, and forms part of the international BDO network of independent member firms.



Powell River Regional Hospital District
Statement of Financial Position

December 31 2014 2013

Financial Assets

Funds receivable from the Powell River Regional District $ 4,295,497 S 1,686,897
Liabilities

Debenture debt (Note 1) 22,000,000 161,655

Accrued interest payable 171,818 10,170

Short-term borrowing (Note 2) - 4,218,628

22,171,818 4,390,453

Net Financial Debt (17,876,321) (2,703,556)

Non Financial Assets
Tangible capital assets (Note 5) 25,576,879 8,758,100

25,576,879 8,758,100

Accumulated Surplus (Note 3) $ 7,700,558 S 6,054,544

Approved on behalf of the Board:

fgg-tfa@/vdzr bireetor C/, a0
,/W W Chief Financial Officer

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements



Powell River Regional Hospital District
Statement of Operations

For the year ended December 31 Budget 2014 2013
Revenue
Tax levy $ 1,934,200 $ 1,934,200 $ 1,934,200
Debenture refund interest income 454,653 459,103 821,298
Interest and other revenue 17,119 19,614 66,263

2,405,972 2,412,917 2,821,761

Expenses

Debenture interest 758,948 555,121 115,979
Administration fees 65,000 65,000 66,561

Community grants to VCHA for equipment
for Powell River Community Health Council 148,761 146,782 35,443
972,709 766,903 217,983
Annual surplus 1,433,263 1,646,014 2,603,778
Accumulated Surplus, beginning of year 6,054,544 6,054,544 3,450,766
Accumulated Surplus, end of year $ 7,487,807 $ 7,700,558 S 6,054,544

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements



For the year ended December 31

Powell River Regional Hospital District
Statement of Changes in Net Debt

Budget 2014 2013

Annual surplus

Acquisition of tangible capital assets

Net financial assets, beginning of year

Net debt, end of year

$ 1,433,263 § 1,646,014 $ 2,603,778

(16,857,271) (16,818,779)  (7,784,880)

(2,703,556) (2,703,556) 2,477,546

$ (18,127,564) $(17,876,321) $ (2,703,556)

The accompanying summary of significant accounting policies and notes are an integral part of these financial staternents



Powell River Regional Hospital District
Statement of Cash Flows

For the year ended December 31 2014 2013

Cash provided by (used in)

Operating transactions

Annual surplus $ 1,646,014 S 2,603,778
Changes in non-cash operating balances
Accrued interest payable 161,648 (116,591)
Cash generated by operating transactions 1,807,662 2,487,187
Capital transactions
Cash used to acquire tangible capital assets (16,818,779) (7,784,880)
Financing transactions
Debt proceeds 22,357,724 4,218,628
Receipt (repayment) of long-term debt (161,655) (445,851)
Repayment of short term financing (4,218,628) -
Deferred financing cost (357,724) -
(Increase) decrease in funds owing from Powell River
Regional District (2,608,600) 1,524,916

15,011,117 5,297,693

Increase in cash during the year - -

Cash, beginning of year -

Cash, end of year $ - § -

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements



December 31, 2014

Powell River Regional Hospital District
Summary of Significant Accounting Policies

Nature of Operations

Financial Statements

Tangible Capital Assets

Debenture Interest

Revenue Recognition

The Regional Hospital District administers debt for capital expenditures
by Powell River General Hospital and equipment grants for Powell River
Community Health Council. The Regional Hospital District is managed
by the Powell River Regional District who charges an administration fee
for the service.

The Regional Hospital District prepares its financial statements in
accordance with Canadian public sector accounting standards as
developed by the Public Sector Accounting Board (“PSAB") of the
Canadian Institute of Chartered Accountants.

Tangible capital assets are recorded at cost less accumulated
amortization and are classified according to their functional use. Cost
includes all costs directly attributable to acquisition or construction of
the tangible capital asset including transportation costs, installation
costs, design and engineering fees, legal fees , financing costs and site
preparation costs. Interest costs during the construction phase are not
capitalized. Contributed tangible capital assets are recorded at fair
value at the time of the donation, with a corresponding amount
recorded as revenue. Amortization is recorded on a straight-line basis
over the estimated life of the tangible capital asset commencing once
the asset is put into use. The Complex Care Facility is under
construction and as such, no amortization has been recorded.

Estimate useful lives of tangible capital assets are as follows:

Land indefinite
Complex Care Facility 50 years
Financing costs 20 years

Tangible capital assets purchased on behalf of and transferred to the
Vancouver Coastal Health are expensed when incurred.

Debenture interest expense is recorded on the accrual basis.

Taxation
Taxes are recognized as revenue in the year they are levied.

Debenture Refund

MFA debt reserve earns interest income and is used to pay expenses of
the debt issue. Revenue is recognized when the remaining balance is
returned to the Regional Hospital District at the maturity of the
underlying debt.

Other Revenue
Revenue is recognized when earned and/or services are rendered.

Grants In-Lieu

Revenue is recorded on an accrual basis when it is possible to
reasonably estimate the amounts receivable.



Powell River Regional Hospital District
Summary of Significant Accounting Policies

December 31, 2014

Financial Instruments  The Regional Hospital District's financial instruments are held by Powell
River Regional District and consist of cash and short-term investments,
debenture debt, short term debt and accrued interest payable. Unless
otherwise noted, it is management’s opinion that the Regional Hospital
District is not exposed to significant interest, currency or credit risks
arising from these financial instruments.

Non-Financial Assets Non-financial assets are not available to discharge existing liabilities
and are held for use in the provision of services. They have useful
lives extending beyond the current year and are not intended for sale
in the ordinary course of operations.

Budget The Financial Plan (Budget) By-Law was adopted by the board on
March 28, 2014.



Powell River Regional Hospital District
thes to Financial Statements

December 31, 2014

1. Debenture Debt

Issue By-Law Interest
Number Number Rate Maturity Date 2014 2013
622 66/68 7.50% June 9, 2014 $ - S 126,808
626 66/68 9.625% June 9, 2014 - 34,847
127 108 3.30% April 7, 2034 22,357,724 -
Less deferred financing cost ‘ (357,724) -
$22,000,000 $§ 161,655

Future principal payments required in the next year are as follows:

Year Amount

2015 S 750,811

2016 S 750,811

2017 S 750,811

2018 ) 750,811

2019 S 750,811

Thereafter $ 18,245,945
Debenture debt will also be reduced by actuarial gains on sinking fund deposits. In the

current year, actuarial gains applied to reduce debenture debt totaled $98,128 (2013 -

$268,396).

2. Short-Term Borrowing

In 2013, the Regional Hospital District received temporary capital financing of $4,218,628
through the Municipal Finance Authority Interim Financing program bearing interest at
1.72%. The short term debt was refinanced in issue 127 as debenture debt.
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Powell River Regional Hospital District
Notes to Financial Statements

December 31, 2014

3. Accumulated Surplus
2014 2013
Internally restricted for equipment grants $ 7,424 § 35,443
Hospital Section 20 reserve fund 4,288,073 1,651,454
Investment in non-financial assets
Tangible capital assets 25,576,879 8,758,100
Debenture debt and short-term borrowings (22,357,724) (4,218,628)
Debt recoverable from future taxation (171,818) (171,825)
3,047,337 4,367,647
$ 7,335,410 $§ 6,019,101
As permitted by Section 20(3) of the Hospital District Act, funds are reserved for the
purchase of equipment, minor renovations to hospitals and related studies. Interest earned
of $168,558 (2013 $49,219) on the Hospital Section 20 reserve fund balance is recorded
directly against the reserve fund and is not included in the annual surplus.
4, MFA Debt Reserve Deposits and Demand Notes

The Municipal Finance Authority of British Columbia (MFA) administers the debenture debt
of the Regional Hospital District. As a condition of these borrowings, 1% of the debt
proceeds are withheld as a debt reserve fund, At December 31, 2014 the cash balance in
the debt reserve fund was $228,481 (2013 - $38,774). The cash deposits held by MFA are
payable with interest to the ultimate borrower when the final obligations under the
respective loan agreements are made.

The Regional Hospital District is also required to issue non-interest bearing demand notes in
connection with each debenture. As at December 31, 2014, the were notes totaling
$520,731 (2013 - $92,246) issued by the Regional Hospital District, which are only callable if
additional requirement need to be met to maintain the level of the debt reserve funds, as
such the amounts are contingent and have not been recorded in the Statement of Financial
Position.
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Powell River Regional Hospital District
Notes to Financial Statements

December 31, 2014

5. Tangible Capital Assets

Complex Care

Facility
(construction in 2014 2013
progress) Land Total Total
Cost, beginning of
year $ 8,708,100 $ 50,000 $ 8,758,100 S 973,220
Additions 16,818,779 - 16,818,779 7,784,880
Cost, end of year $ 25,526,879 & 50,000 $25,576,879 $ 8,758,100

The Regional Hospital District is committed to finance the capital cost of the Willingdon
Creek Village, a complex care facility, estimated at $26.56 million. The facility was
completed in February 2015 and residents started moving in on May 16, 2015. Under the
agreement, Vancouver Coastal Health Authority will contribute 64% of the costs through
annual lease payments over a 20-year period. Lease payments are to start when the facility
opens. In the current year, the Regional Hospital District spent $16,818,779 (2013 -
$7,784,880) in developing the facility.

6. Comparative Figures

Comparative figures have been reclassified where applicable to conform with current year's
presentation.
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